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The Effect of Announcement of Merger on incorporation a share Price

Dr. Mah'd Ali Alhamad Aloglah
Dr. Mohammad Falah Al-Samara Dr. Ali Abdallah al Zoubi

Abstract

This study aims to extend research on the role of merger in a share price by
examining abnormal return. It is expected that decision makers, special investors in
financial markets. Also the study examined the effect of financial information before
announcement its. The researcher supported that announcement of the financial

information (merger) not earned abnormal return.

The study was based on all Jordanian corporation that merged over the period
1999-2004. To reach the objectives of the research, the researcher used the simple
regression analysis to predict the abnormal return and used (t) test for two samples

before and after announcement merger on a share price

Our empirical tests are consistent with our proposition that the announcement

merger not earned abnormal return.
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