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Abstract
Alpha

Is the analytical procedures of the most common tools used by the
externa auditor in the performance of work and highlights its
importance through the work of inspection and audit different stages so
as to produce results and analysis of the relationships and ratios and
important trends between the terms of the financial statements, and the
financia statements and non-financial derived from the same period or
between comparative information for different periods or different
companies, it also helps to identify and diagnose potential problems
and the important and relatively the lowest cost and therefore can the
auditor to achieve efficiency in the performance of the audit process
and expectations of the future on it, so | tried the study demonstrate the
importance of actions analytical for the auditor external to Jordan in
the preparation of sustainability reports, with the need to provide a
scientific and practica efficiency to the auditors when they use the
methods of anaytical procedures in the preparation of sustainability
reports.

Keywords. Audit offices, Anaytica Audit, sustainability reports,
financial, Jordan.

Introduction
Become issues of care for the environment and the costs and revenues and benefits of
them leads a prominent position and extremely important for companies around the



24 Osama Abdalmanam et. al.

world because of its close relationship with human well-being and standard of living
and progress. Which led to the increasing need to provide data of knowledge
appropriate in summary reports show a realistic environment service by those
companies for each of the interna management of companies and members of the
community, so companies need to Aasthaddam realistic analysis of those reports for
the purpose of handling matters related to maintain the green environment
surrounding the company and assess the her performancein this area.

Therefore, the current information provided by accounting to the community in its
financial statements in the annual no longer sufficient for the purposes of the
environment, but require the concentration of accountants and Almedkgaan, and they
are the most attention on an ongoing basis, the economics and potential benefits of
administration other internal that can be achieved from the development of reports for
sustainability focus on linking relations real analytic environment for sustainable
working, including the company.

Previous studies; (Study of Abu Zerrr, 2011); Researcher, showed the concept
of sustainability now, has particular importance during the economic and socia
developments. taking place in various countries in the world, where the focus isto
encourage organizations, institutions and private companies, to beapart of
the communitiesin which they operate, This means theissues of socid welfare
and development of the communities, no longer limited to governments and official
ingtitutions only. In the mean time, Sustainability reporting hasa place and an
important part of research and study centers in the entire world in general, and more
recently in the Arab region. The researcher highlights the background of sustainability
reporting. and development of these reports,as well as, clarify the different terms of
the concept of sustainability reports, and the history of  sustainability
reporting, and the target audiencefor these reports, thestudy includeda set of
guestionsrelated tothe problems of these reports, and the statement of the
relationship between sustainability reporting, transparency and integrated reporting. It
clarifieda number of experiences of developed countries that have adopted
the Sustainability Report. In addition, it indicated thecurrent reality of
the Sustainability Report in Jordan. Moreover, the role of accountants, in support of
sustainability, and the importance of reliability in an audit and confirmation
services, and the global standard for sustainability reporting, then evaluate the impact
of reporting the sustainability reporting, and clarify  the benefits
of sustainability report to explore future prospects for sustainability reporting.

Study of (Garit, 2009
This study, aimed to identify the extent uses of analytical review procedures. By the
Syrians reviewers, and found- out the stages, of using those procedures, through the
various stages of review.

As wdl as, recognition the importance of anaytical review procedures, for the
Syrian reviewers. As well as, examination theawareness degree of thebasic
International Standard requirements number (520).
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This specidized in analytical review procedures. The study has reached low level
of using analytical procedures, by the Syrians reviewers, and there was variationin
the use of these procedures. In spite of theuse in al the review stages, the
SyriansReviewersdo not redizeclearly the importance of the use
of analytical review  procedures,in  the implementation of the review
process undertaken by them, As well as to have a low level of awareness of the basic
requirements ((ISA) Number (520)) Specia inanaytical review procedures,
the study brought-out a number of recommendations based on previous results. Most
important the establishment of training courses, workshops and seminars on ana ytical
review procedures for auditorsin Syria.

Study of (M ustafa, 2004)

Research work on measuring and examination of the relative importance of financial
informationand  non-financial when  performancethe  external  auditor of
the analytical.

Procedures in the planning stage of the review process, There is no doubt that the
omission of both types of information may weaken the ability of the referencesto
formulate accurate forecasts of vocabulary financial statements, Because thelack
of due diligenceof non- financial information may result infailure to amend the
efforts of audit testsdepend on the potential risks, the primary contribution of this
research,that it discusses two phases when performing analytical procedures mainly;
The use of unexpected fluctuationsin determining the level of audit scope, In
addition, generate necessary assumptions to change these fluctuations.

39 AuditorsHave participatedin the experience of this study, the results
indicated that auditorsfocus primarilyand more on  financial  information
in determining the level of audit scope, on the other hand, they benefit from the non-
financial information as a secondary evidence.

The results also showed agreater expansion of theaudit scope when each of
the financia information and non-financial indicate the direction of deterioration.

The study of Simnett and others, 2009
The study focused on the emphasis on sustainability reporting: a global comparison,
which showed the importance of sustainability reporting at the global level.

And to consider it as a published statement "Non-financial" Independent Overall
objective, the researchers havea comparative study, Betweengroup of
companies reached 2113 companies from 31 countries,

These companies presented sustainability reporting in the years 2002-2004.

This study builtona fundamental assumption saysthese companies need to
prepare sustainability reports because of the needto enhance their credibility.
Add to the relationship of thesereports, the nature of the environment inits focus
on only the shareholders or stakeholders, results of the study has supported the first
hypothesis, which says, companies are looking for a fundamental strengthening their
credibility as areason to issue sustainability reports, and research has proved the lack
of caring about who has worked and did the report,if an auditor or other professional.
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Thestudy confirmed that countries where there isinterest in stakeholder more
likely to choose professional auditors for the preparation of these reports or confirm it.

Study of (Kaminski at el 2004)
The study  showed misleading  Financial reportsare in  fact socia
andeconomic scourge, and the (TRADE WAY) Committeehad recommended
the generally accepted auditing standards requires the use of analytical procedures to
detect misleading financial reports, and Have included financial ratios compared to 79
deceptive companies, and 79 other company itsfinancial reporting is not
misleading in the period between 1982-1999 And that these two groups have the
same conditions both in terms of the number of companies, And the period under
study, size, and the industry that bel ongs to these companies.

The researcherstested 21 financial ratio, financial ratio of which 16are valid.
The results of this study were to obtain empirical evidence showing the limited ability
of financial ratios to detect or predict the misleading financia reports.

Problem of the study: the study summarized the following problem

1. Do theauditors have theprofessional competenceand practica
experience necessary, so they can use the Audit analytical method? To prepare
the sustainability reports.

2. Dothe statutory auditors have full awareness of the importance of using
indicators of financial and non-financial analytical process in the preparation
of sustainability reports of that company?

The importance of the study: Trying to figure outthe importance of

using analytical Audit in the preparation of sustainability reports for companies.

Hypotheses of the Study

First assumption

There is no satisticaly significant relationship between the availability of
professional competence and practical experience at the statutory auditors, and the use
of analytical audit in the preparation of sustainability reports. "

Second assumption

There is no datisticaly significant relationship between the availability of full
awareness of the statutory auditors of the importance of using thefinancia
indicators,and  non-financial  private company and between the uses
of analytical scrutiny In the process of preparing sustainability reports.

Approach to the study
Researchers depend on the analytical descriptive method in this study where it wasto
obtain necessary data for this study from the following sources:

1. Primary sources.

2. Secondary sources.
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Primary sources; theinitial datahave been obtained for this study Through a
questionnaire has been prepared and distributed to the offices of the audit that formed
the sample of this study, data is collected and analyzed using the software Statistical
Packagefor Social Sciences (SPSS),in order totest the validity of the
study hypotheses.

Secondary sources; it has been getting secondary datarelated to Thisstudy by
referenceto books, theses, scientific researches, Reports and Magazines, in order to
build atheoretical framework, to study, and achieveits goals.

Sample of Study

Consist along experience auditorsin the field of accounting and auditing, the sample
reached 120 audit offices; a special questionnaire was prepared for the purposes
of this study. 120 questionnaires distributed to those offices, they al retrieved,
31 questionnaires were negligent for not objective and serious answers where some of
the retrieved questionnaires carried partial Answers, as severe approval,
some questionnaires  carried  contradictory  answers, and there  were
some blank retrieved questionnaires. The remaining of this questionnaire 74% isvalid
for the objectives of this study.

Thetheoretical part; the concept of analytical procedures

Analytical procedures considered one of the important means, used by the auditor to
identify the indicators of the project compared to previous periods,or similar sectors at
the activity level, and perform these analytical review the auditor can identify the
strengths and weaknesses in the project and which ones can do the procedures in more
detail in the selection processes that findsthe indicatorsare notin line with
the previous indicators or similar activity or indicatorsshown by the planning
budget that had been prepared before the actual implementation and in-depth on the
subject of analytical procedures find that it started as complementary measures to the
usual audit procedures according tothe standard or professional entrance known
and which reflects the professional auditing standardsdeveloped by the
American Academy of  Accountants(AICPA,  Or International  Standards on
Auditing issued by the International Federation of Accountants IFAC.

There aremany perspectives attempts to explainthis concept,each of it stems
froma certain angle, we found that (IFAC, 2009, pl-5 (ISA U.S. No.
56), known as an assessment of the financia information through the study, a possible
relationships between the financia statements and each other, and non-financial
data,and to compare the values recorded books with the expectations of the auditor, in
order to judge the reasonableness of the relations between the financial statements and
non-financia,on the other hand, we found that (ISA No. 520) defined it asratio
anadysis andthe important indicators, including theresultsof fluctuationsand
relationships are inconsistent with other related information, or those that deviate
from the amounts predicted, also includes are view of analytical study of the
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relationships between the elements of financiad information and non-financial
information related.

The researchers believe the definition provided by the (ISA No. 520) is more
inclusive definition than the American standards of audit, because it focuses on both
methods and objectives of the anaytical review.

Objectives and benefits of analytical procedures

The primary purpose outlined by the International Standard on Auditing No. 520
of analytical procedures is to analyze the relationships between the data of financial
statements, and to identify those relationships is unexpectedto focus on the
examination, which helpsin the planning and design of the audit plan and audit
program appropriate. Analytical procedures also aim to understand the client area of

work and its activity practiced, also, appreciate the ability of being audit, to continue
the indication to possibledistortionsin the financial statementsand to reduce the
detailed tests.

The benefits of analytical proceduresare
Enable the auditor to evaluate the risks of material misstatements and understanding
of client activity and the formation of an appropriate idea about him.

1. Usedas essential procedures if he expectedtohelp reducethe risks
of material misstatements at the assertion acceptable limit level is better than
using the detailed tests.

2. To be usedin the fina review processof the financial statementsat the end
of the audit process.

This showsthe importance of usingthe auditor to thoseprocedures in the
preparation of sustainability reportsto demonstrate the efficiency aspects of the
company's activity on the different levels of local and global, but you must know what
is the meaning and importance of sustainability reports for companies

The concept of sustainability reporting; Sustainability reporting

Is arelatively recentterm, also refersto how companiesdeal with the redlities
of financial and other important non-financial issues, such as matters relating to the
Sovereign and the environmental issues, social and economic risks, Opportunities
that could affect the future performance of the institutions.

In addition on income and value, Facilities Need Concentration and increasingly
on the consequences of their ability to survive as aresult of the growing interest in the
subject of sustainability andsocial and environmental responsibility for these
facilitiesand the risksand opportunities Therefore, thefacilitiesincorporate the
concept of sustainability isintegrated into the activities and operations.

Thevarious effortshave highlighted that good sustainability performance and
reporting of sustainability has multiple benefits for companies:

Sustainability Report consdereda measureof the effectiveness of
initiatives that launched and organized (Abu zerr, 2011, p 3-8) as evidence of a
guideline. In addition, referencefor future initiatives, to actas a cataystfor
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creativity, and to help facilitation for new business opportunities. The ability to
improve the level of impact on society. In addition, reduce the risk and cost-efficient,
to monitor progress.And customer support, in order to achievetheir aspirations and
ambitionsand the possibility to improve thebrand vaue, to involveinfluential
peoplein the process of exchange of information, and detail what the company's
work on environmental issues, health and safety. To establishthe principles
of governance. in order to achievesustainable development andthe provision
of modern infrastructure, and effective formand solid base, to build sustainable
cities, and building avital economy, provides long-term growth.

The limits of the auditor adoption on analytical proceduresin the preparation
of sustainability reports:

The extentto rely onanaytical proceduresin thestages of the preparation
of sustainability reports of auditor's assessment about the degree
of confidencethat the data used indtatistical anadyzes and comparisons of
different, and the degree of confidence affected by the following factors: (Nassar
and Braéma, 2008, p 19-20);

1. Data Source: The degrees of confidencein the dataobtained by the
auditor from independent sourcesoutsidethe auditsare highfor the data
obtained from sources within entity. The auditor degree of confidence with
dataobtained fromsources within the company depending on
the source for the independence of partiesresponsible for the amount
or balance under audit, obtaining The auditor the same datafrom more than
one source increases the degree of the auditor's confidence and approval them.

2. Conditions of preparation of the data; increasingly rely the auditor's ana ytical
procedures that used the data subject to effective internal oversight and with a
high degree of quality.

3. Test data; The confidence of the auditor and his dependence on the data used
inanaytical procedures over the submission this data for auditing, datathat
have aready beentested bythe auditor in previous years, or earlier
stages during the audit be a higher degree of confidence in the data which had
not previously audited.

Following the statement of the importance of the concept and analytical stages of
the audit procedures, especidly in the planning stage now we come to know the views
of some of theaudit officesin Jordan andtheir point of viewin thismatter. The
practical side: Auditors questionnaire results were of the importance
of analytical audit as follows:

Table (1) The results of the stability fields of study using the method of
Cronbach'salphainternal  consistency: has reachedthe value of the internal
consistency of the availability of professonal competence and practica
experience (0.915) andthe availability of full awareness of the statutory
auditors (0.913) The value of alphaCronbachtool for the study as a whole
(0.914) and longer all these vaues are high and reflect the internal consistency of the
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paragraphs of each of the areas and thus reflect these values are appropriate
and stable enough for the purposes of this study.

Table 1: The results of the stability fields of study using the method of
Cronbach's alphainternal consistency.

Cronbach Alpha| Number of Area
value paragraphs
0.915 13 Availability of professional competence and
practical experience
0.913 10 Availability of full awareness of the statutory
auditors.
0.914 23 Total
Table 2: Description of the personal characteristics study sample.
No.|Variables Char acter Repetition | Percentage
1 |Educationd Bachelor 51 57.3%
qualification Master 25 28.1 %
Doctorate 13 14.6 %
Tota 89 100. %
2 |Mgor Accounting 35 12.4 %
Business Administration 26 19.1%
Economy 17 29.2%
Financial, Banking Sciences 11 39.3%
Total 89 100. %
3 |Professiona JCPA 54 39.3%
Certificate ACPA 14 29.2 %
CA 13 19.1%
CPA 8 12.4%
Tota 89 100. %
4 |Job Title owner or partner 5 5.6 %
Auditor normal 7 7.9%
Director of Audit 21 23.6%
Auditor major 33 37.1%
Assistant auditor 23 25.8%
Tota 89 100. %
5 |Yearsof experience |Lessthan5 years 11 12.4 %
5-10 22 24.7 %
10-15 21 23.6 %
15-20 31 34.8 %
Over 20 4 4.5%
Total 89 100. %

Is clear from the above table that the largest proportion of the respondents are
carrying bachelor's degree and percentage of 57.3%, which proves to possess of
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culture, knowledge, and on the subject of the study, which means sincerity of their
answer to questions questionnaire, especialy if we know that the respondents are the
jurisdiction of accounting and a percentage of 39.3%. In addition, re-entry to the
previous table shows that the bulk of the respondents are carried certificate JCPA and
a percentage of 39.3% and this means having the respondents the work efficiency of
accounting and Checksum in their field and came commensurate with their
experience, which ranged between 15-20 years and by 34.8%.

Table 3: The arithmetic mean and standard deviation of the paragraphs of the
availability of professional competence and practical experience.

N=60
Par agraph Average| Deviation | Per centage| Ranking
Inthe
field
1. Availability of specialized| 4.06 0.87 81.14 3

knowledge in accounting and auditing
with the external auditor, it is easier
to use analytical auditing in the process
of preparing sustainability reports.

2. Availability of expertise of| 4.06 0.76 81.14 3
theexternal auditor, it is easier to
auditingthe use of the analytical
process in the preparation of
sustai nability reports

3. Planning the audit and supervision| 4.09 0.70 81.71 1
of assistantsto complete the planin
accordance

with appropriate auditing leadsto  the
use of analytical high efficiency in the
preparation of sustainability reports

4. Study and  evaluate theinterna | 4.03 0.71 80.57 8
control system determinesthe tests to
be undertaken, including the use
of analytical auditingin the process
of the preparation of sustainability
reports

5. auditing analytical help of the| 3.97 0.71 79.43 9
externa auditor in the planning, timing
and extent of audit procedures that
aredesirableto doin the preparation
of sustainability reports.
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6. Capacity and efficiency of the| 4.06 0.80 81.14 2
auditor reduce detection  riskto a
minimum in the audit process through
the use of auditing analytical process of
preparing sustainability reports

7.1s used to auditing analytical when| 3.97 0.71 79.43 9
you beginthe process of auditingto
detect abnorma elementsas well as
unusual in sustainability reporting

8. auditing is used to determine| 3.91 0.85 78.29 12
the analytical expected value
compared to any account of the
actua valueto himat the beginning
of the audit processin the preparation
of sustainability reports

9.Beusedthe anayticd auditing| 3.97 0.79 79.43 9
when stagesto final  inspection and
audit processprior tothe issuance
of the report of the external auditor

10. The external auditor| 4.06 0.64 81.14 3
must auditing the application of the
anaytica  stageinthe  preparation
of sustainability  reportsto  helpin
understanding  therealization  and
identification of areas of potential risk
11.The externd auditor usualy| 4.06 0.64 81.14 3
inquire about the availability of
management information needed by
theauditinginthe  analytical and
reliability in  the  preparation  of
sustainability reports

12. Influenced bythe role of| 4.06 0.68 81.14 3
the auditor's ability to carry
out auditing on theanalytical and the
existence of lawsand regulations
require himto carry out the
implementation of anaytical
auditingin the preparation
of sustainability reports
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13. External auditor practicing his|  3.80 0.80 76.00 13
professionisa comparative study of
financia information company whose
accounts he auditswith comparative
information for earlier periods while he
was checking in the preparation
of analytical reports of sustainability.

Professional competence and practical | 4.01 0.52 80.13
experience

Between the table values of the means and standard deviation of the paragraphs
of the availability of professiona competence and practical experience and review
of the values of the percentages.

We find that the third paragraph, which states that "planningthe audit and
overseethe complete assistants according to plan appropriate leadsto the use of
auditing analytical high efficiency in the preparation of sustainability reports’
may ranked first among the paragraphs of the area with an
average arithmetic 4.09 and the percentage stood at 81.71%, and this
means indispensability own  auditorsfor  the hunch professional based on  the
availability of qualified and experiencedin planning their audit to ensure that the
need they have also for the efficacy of professional supervision and planning the work
of assistantsto getin the enda very basic scrutiny anaytical preparation
of sustainability reportsiseffectively a sophisticated professional, while occupied
the third paragraph, which provides ten.

Externd auditor practicinghis  professionisa  comparative  study of
financial information company whose accounts he audits with comparative
information for earlier periods while he wascheckingin the preparation
of analytical reports of sustainability. "" Arithmetic average of 3.80) therelative
importance of 76.0% asthe arithmetic average of thewholefield of 4.01) anda
relative importance of 80.13%

Table 4. The arithmetic average and standard deviation of the paragraphs of the
availability of full awareness of the statutory auditors.

Par agraph Average |Deviation |Percentage|Ranking
Inthe
field

1. Financial Ratios by checking the 4.37 0.65 87.43 1

ana ytical measure of the
effectiveness of the company to
useitsfinancial resources
efficiently in the preparation of its
own sustainability reports
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2. Financia analysis of financia 411 0.53 82.29 2
ratios gives a good picture of the
company's operations, its financial
situation and help to seeif the
financial situation of the
company on track to 2.improve or
deteriorate during the period of
time and in the reports that
highlight sustainability

3. Apply Profitability ratios used 391 0.74 78.29 7
for analytical purposes of the audit
to measure the effectiveness of the
management company to useits
resources in the preparation of its
own sustainability reports

4. Debt ratios are used to measure 4.06 0.54 81.14 3
the adoption of the company’s
debt in the financing of its total
assets in the preparation of itsown
sustai nability reports

5. Growth rates through financial 3.6 0.84 73.14 10
ratios measure the extent of the
development company retained its
economic growth compared with
the growth of the economy in
genera and the growth of industry
in particular. The growth rates are
for net sales, net income, and
earnings per share and dividends
per share, it considered one of
the means of checking analytical
reports used in the preparation of
their own sustainability.

6.valuation ratios through financial 3.94 0.76 78.86 6
analysis of financial ratios measure
the extent of the achievements
of the company where they reflect
the combined effect of
both risk ratios and rates of
return in the preparation of its
own sustainability reports
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7. financial ratios of the activity, 3.83 0.79 76.57 8
which is one of the methods of
checking include analytical compar
isons between the level of sales and
investment in various assets of the
company in the preparation of their
own sustainability reports

8. Vauation ratios through financial 4.00 0.64 80.00 5
analysis of financia ratios measure
the extent of the achievements
of the company where they reflect
the combined effect of
both risk ratios and rates of
return in the preparation of its
own sustainability reports

9. Comparison based on financial 3.77 0.84 75.43 9
ratios for the company similar to
these ratios measure the progress
or decline in the company's
business with those that operatein
the samefield in the preparation
of their own sustainability reports.

10. Comparison is based on the 4.03 0.71 80.57 4
financial ratios used to reference
the company's financia ratios to
seeif they are in growth or decline
in the case of the preparation of
their own sustainability reports.

Availability of full awareness of the 3.97 0.53 79.37

statutory auditors

Between the table values of the mean, and standard deviation of the paragraphs of
the availability of full awareness of the statutory auditors, and review the vaues of the
percentages. we find the first paragraph, which states the "financia ratios, by
checking the analytical measure of the effectiveness of the company, to use its
financia resources efficiently, in the preparation of their own sustainability reports,
may ranked first, among the paragraphs of the area with an average arithmetic: 4.37
and, the percentage stood at: 87.43%, and this means, these ratios contain pointers and
axes of a comprehensive anaysis of al parts of the client's business .and without
which he can not reach the auditor, to the correct analysis of the results of the
customer accurate and sound.

This means, the use of the auditor of the ratiosis a poll a preliminary guide him on
the aspects and calculations that must be accounted for more carefully than others
affecting the client's business in the preparation of sustainability reports, and occupied
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the fifth paragraph, which states "rates of growth by financia ratios measure the
company retained the development of economic growth compared with the growth of
the economy in general and the growth of industry in particular, and growth rates are
for net sales, net income, and earnings per share and dividends per share, which is
considered one of the means of checking analytical reports used in the preparation of
thelr own sustainability.

"Arithmetic average, of 3.66, and the relative importance of 73.14%, as the
arithmetic average of the wholefield of 3.97, and arelative importance of 79.37%

Table5: arithmetic mean and standard deviation of areas of study.

Area Average | Deviation | Percentage| Ranking
Inthe
area
Availability of professional 4,01 0.52 80.13 1

competence and practical
experienceTotal

Availability of full awareness of the 3.97 0.53 79.37 2
statutory auditors
Total 3.95 0.36 79.07

Between the tablevalues of the arithmetic mean, standard deviation and
percentages for each area of study and review of the values of the percentages, we
find that the first areahasranked first among the paragraphs of theareawith an
average arithmetic 4.01 and a percentage stood at 80.13%, while occupied the third
area average arithmetic 3.97 and the relative importance of 79.37% as The arithmetic
average of the questionnaire as awhole and 3.95 relative importance of 79.07%.

The results of hypothesis testing: Results of hypothesistest isthe first
study HO1: There is nosignificant  relationship between the  availability
of professional competenceand practical experienceat thestatutory auditors
and audit their use of analytical in the preparation of sustainability reports.

To investigate this hypothesis has been used for the test sample as the following
table shows the results of testing this hypothesis.

Table 6: the results of T test for each sampleto examine the hypothesis of the first
study (the availability of professional competence and practical experience).
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g g5 |85 2,./88%58 =2
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Availability of professional 4.01 0.52 [11.3534/0.00 3 Rejection of
competence and practical zero
experience
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To verify this hypothesishas been used for the sampleT test asper following
table shows the results of testing this hypothesis.

Table 7. T testresultsfor each sampleto examine the hypothesis of the second
study (with the full awareness of the availability of statutory auditors).

) = £ |8
—_ + - O 8 o
8 °s8s = g (Bwivg| 3
= S8E8S 3 |BS|E3|88| B
S S5 &8 S [0 |65 |E”| &
< °l 8 o |l |&
Availability of full awareness |3.97 |.53 |10.76 |34 0.000 |3 Reectio
of the statutory auditors n of
zero

Between the table (7) ;the results of T testof the sampleoneto examine
the hypothesis of the second study, no significant relationship between the availability
of full awareness of the statutory auditors of the importance of the use of financia
indicators, and non-financial private company,and between the use of audit analytic in
the preparation of sustainability reportshas reachedthe value of Arithmetic
mean availability of full awareness of the statutory auditors3.97).T Value is
10.76,and Calculated level of significanceis 0.000.

Showsthe calculated values of T and theexistence of statistically significant
differences between thisaverageand the Reference  valueof $3.0,and because
the value of Significance level was less than 0.05.

Therefore, this evidence was in favor of full awareness of the availability
of the statutory auditors.

The resultis reected null hypothesisin the sensethere isa dtatisticaly
significant relationship between the availability of full awareness of the statutory
auditorsof the importance ofthe use of financial indicators,and non-
financia private company and between the uses of analyticd scrutinyin the
preparation of sustainability reports.

Results

1. The anayticd audit Used when startingin the audit processto discover
the elements of an abnormal and unusual in the financial statements, especially
when sustai nability reports.

2. Thetraining of the externa auditor on the international auditing standards and
rules of professional conduct helps to the use of analytical audit properly in
the preparation of sustainability reports.

3. Thefinancial analysis of financia ratios gives the auditor a good picture of the
client's operations, financial situation and helps him to see if thefinancia
situation of the company on track to improve or deteriorate during the period
and thisiswhat it will disclose sustainability reporting.
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The availability of professiona competenceand practical experience of
theauditorshelp themto understand thepurpose of theanaytical
procedures used in the preparation of sustainability reports.

Recommendations

1

2.

Attention must be paid by the professional associations to auditors, in terms
of training and continuing education for them and push themto use modern
methods in the audit process, including the analytical audit, especialy in the
preparation of sustainability reports.

Attention must be given tothe analytica audit. As a means of modern
methodsin the audit processanddue to its great importance in the
completiontimeand reduce audit costs, especialyin the preparation
of sustainability reports.

The auditor must rely onthe coreanalytica proceduresin the preparation
of sustainability reportsto reduce the risk of discovery especialyto the
financial statements symbolsthat are based on the detailed tests Or analytica
procedures, or both.

When theauditor do analytical procedures asessential measures in the
preparation of sustainability reports, he has to use knowledge he obtained from
previous audits, with an  understanding of the effectiveness  of the
accounting and internal control system, and the types of other problems
that required accounting treatmentsin prior periods.
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