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Summary: Mergers and acquisitions (M&As) are important corporate strategy actions that are 
vital for the companies in order to survive in this competitive global world. The popularity of 

those actions has increased over the years, especially in the international domain. In the UK, 
both the number and value of cross-border M&As has increased significantly over the years. 

Despite this increase, there haven’t been enough studies or clear evidence about whether 
venturing abroad to acquire foreign targets leads the companies to better performance 

compared to staying domestically. 
 Therefore, the purpose of this thesis is to investigate the M&A phenomenon deeply and 

compare between cross-border and domestic M&As made by UK public acquirer firms. More 
specifically, the thesis concentrates on three main issues which are: (1) the difference between 

the returns to shareholders of acquirer firms involved in cross-border and domestic M&As; (2) 
the difference between the operating performance of acquirer firms involved in cross-border 

and domestic M&As; and (3) the difference between the impacts of cross-border and domestic 
M&As on the operating performance of acquirer and target firms combined. 

 Market-based and accounting-based approaches are used to investigate a sample of UK 
acquirer firms engaged in cross-border and domestic M&As both in the short-term and in the 

long-term periods. In general, the results reveal insignificant differences between the 
shareholders’ returns and operating performances of acquirer firms involved in cross-border 

and domestic M&As over the short- and long-term periods. On the other hand, the results for 

acquirer and target combined firms show that cross-border M&As have lower operating 
performances than domestic M&As. 

 Recommendations are provided in order to help the decision and policy makers in the 
companies to decide whether cross-border M&As should be actively encouraged or discouraged 

in comparison with domestic M&As. 
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