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Course number

0503224 Course title

Money and Banking

Number of credit
hours

Pre-requisite/co-
requisite

Macroeconomics

Brief course description
The course deals with knowledge about the importance of money and its functions in addition to
monetary systems, financial markets, banking system and monetary theories.

Course goals and learning outcomes

Goal 1 The importance of financial markets and institutions.
Learning 1.1 Student should know the importance of financial markets and its role in
outcomes channeling sources from surplus side to deficit side.
Goal 2 Analysis of financial and monetary policies.

2.1Student should be acquainted with monetary policy, its instruments and its impact
Learnin on the national economy.

g 2.2 1Student should be acquainted with fiscal policy, its instruments and the

outcomes : " L

necessity of coordination between the two policies.
Goal 3 Understanding and comprehension the nature and characteristics of banking system.
Learni 3.1 Student should have an idea about the components of banking system such as;

earning . . . 9T

central bank, commercial banks, Islamic banks and intermediaries institutions.
outcomes
Goal 4 Analysis of commodity market equilibrium.
Learni 4.1 Student should know the Keynesian theory and the economy equilibrium

earning -

conditions
outcomes
Goal 5 Analysis of general equilibrium
Learning 5.1 Student should know how to analyze the equilibrium based on monetary
outcomes theories.
Goal 6 The concept of inflation
Learning 6.1 Student should know the concept of inflation, causes and its impact on the
outcomes economy.
Textbook 1- The Economics of Money, Banking and Financial markets by Fredric

Mishkin, Adison- Wesley,(2004)
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Course timeline
Number of . Pages Notes
Week hours Course topics (textbook)
Introduction:
-The importance of studying financial markets
o1 i -The importance of studying banks and financial 3.22 Goal 1
1 institutions.
- The importance of studying monetary policy
-Banks between Macro and microeconomics
Financial system:
-Functions of financial markets
-Structure of financial markets
1 -Instruments of monetary market
02 1 -Instruments of capital market 23-43 Goal 1
1 -Financial brokers
-Informatics and financial markets
-Regulatory constraints and financial system
Money:
1 - Definition of money
03 1 -Functions of money 44-58 Goal 2
1 -Development of payment system
-Measuring the quantity of money
1 Interest rates:
L 1 -Measurement of interest rates 61-84 Goal 2

QF05/0408- page 2/5




s WA Sl daala
Al-Zaytoonah University of Jordan
Jlas ¥ dulg

" el i g5 s Faculty of Business

"Entrepreneurship and Innovation
in Business

"BJJ.AJ 45\)‘: n
"Tradition and Quality"

Detailed Course Description - Course Plan Development and Updating Procedures/
Banking and Finance Department

QF05/0408-3.0E

1 -interest rates and returns
-Nominal and real interest rates
Interest rates fluctuations:
-Determinants of demand on assets
1 -Analysis of demand and supply for bonds 'market
05 1 - Equilibrium of bonds' market
1 -Analysis of demand and supply in money market
-Equilibrium of money market
-Monet and interest rates 85119 | Goal2
Central banks:
1 -Functions of central banks
06 1 -Balance sheet of central bank 335-373 | Goal 3
1 First Exam (20%)
Money supply:
1 -Money multiplier derivation
-Components of money supply
07 i _Money aggregates 374-392 | Goal 2
Monetary policy:
-Monetary policy objectives
1 -Monetary policy tools
-Fiscal policy tools
= } -The impact of monetary policy 517-535 | Goal 2
-The impact of fiscal policy
Money demand theories:
1 -Quantity theory of money
-Keynesian theory
L i -Milton Friedman theory 517535 | Goal 2
LM-IS model,
1 - Derivation of IS model (mathematically and
10 1 graphically) 536-602 | Goal 5
1 - Derivation of LM model (mathematically and
graphically)
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- Equilibrium determination
- The interest rate of equilibrium
Aggregate demand aggregate supply:
-Derivation of aggregate demand and aggregate
1 supply curves
11 1 Second Exam (20%) 582-602 | Goal 4
1
Money and inflation:
-Definition of inflation
-Types of inflation
1 -The impact of inflation
12 1 -Measurement of inflation 632-657 | Goal 6
1 -Inflation and unemployment
- Velocity of money
Commercial banks:
-Genesis of commercial banks
1 -Functions of commercial banks
- The balance sheet
1 } -Deposits multiplier 201-259 | Goal 3
1 Investment banks:
14 1 -Functions of investment banks 303-304 | Goal 3
1
Islamic banks:
1 -Functions of Islamic banks
15 1 - Types of Islamic financing - Goal 3
1
1 Specialized banks:
1 1 -Types of specialized banks i Goal 3
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-Functions of specialized banks

Final Exam (50%)

Theoretical course
evaluation methods
and weight

Participation = 10%
First exam 20%
Second exam 20%
Final exam 50%

Practical (clinical)
course evaluation
methods

Semester students’
work = 50%
(Reports, research,
quizzes, etc.)
Final exam = 50%

Approved by head of
department

Date of approval

Extra information (to be updated every semester by corresponding faculty member)

Name of teacher

Office Number

Phone number
(extension)

@zug.edu.jo

Email

Office hours
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