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Finance and banking Department  Business Faculty  

Corporate finance Course title  0503312 Course number  

Financial Management 2 
Pre-requisite/co-

requisite  
3 

Number of credit 

hours  

 

Brief course description 

Capital investment in uncertain future conditions, financing structure and theories of financing 

structure: policy and theory of dividend distribution, bankruptcy and liquidation of companies, 

merger of companies 

 

Course goals and learning outcomes  

To introduce the student to the operational environment of financial management. Goal 1 

The student must be familiar with the operating environment of the company from 

the financial aspects and how to manage the money. 

Learning 

outcomes 

Identify financing management concepts and theories Goal 2 

To introduce the student to the most important theories of finance and to understand 

each theory on the one hand, and the extent of its application realistically 

Learning 

outcomes 

How to plan financial and financial forecasting Goal 3 

Definition of the student on the mechanism of work financial plans so as to predict 

the financial position of the company  

Learning 

outcomes 

Define the student's profit distribution policies Goal 4 

The student has the ability to distinguish between profit distribution policies Learning 

outcomes 

Mergers, acquisitions and failures Goal 4 

The student can learn the tools of mergers and acquisitions and face the financial 

failure of the company. 

Learning 

outcomes 

Fundamentals of corporate finance, by Brealey,Myers, Marcus, Third edition, 

McGraw-Hill, Irwin, New York, USA. (2001). 
Textbook  

9002إدارة مالية شركات متقدمة، الدكتور دريد كامل آل شبيب، دار اليازوري،   Supplementary 

references 
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Course timeline 

Notes 

 

Pages 

(textbook) 
Course topics 

Number of 

hours 
Week 

 
4 – 52 

 

- Financial management concepts and theories 

- Financial environment 

- Definition of financial function 

1 

1 

1 

01 

 
361 - 392 

-financial planning 

- Financial forecasting 

1 

1 

1 

09 

 

559 - 524 Theories of Finance: 

Traditional theory 

- Economic theory in the analysis of financial 

systems 

- Theories of financing systems 

1 

1 

1 

00 

 
522 - 586 

- Interest rate policies 

- Interest rates and decisions 

1 

1 

1 

00 

 
522 - 586 

Capital investments 

- Cash flows for investments 

1 

1 

1 

00 

 

589 - 134 - Capital investment valuation techniques 

- Capital investments and risks 

- The method of adjusting the discount rate 

- implicit risk method 

- Equalization method 

   First exam = 20% 

1 

1 

1 

00 

 
142 - 166 Methods of valuation of investments 

- Simple traditional methods 

- Ways to discount flows 

1 

1 

1 

00 

 
242 - 222 

- Evaluating different alternatives in the net present 

value and the internal rate of return 

1 

1 

1 

00 

  

- Foreign exchange index in the valuation of capital 

investments 

Capitalization 

1 

1 

1 

02 

  

- The impact of depreciation policies on capital 

flows 

- The impact of depreciation policies on the present 

value of the flows 

Impact of depreciation and tax effects policies 

1 

1 

1 

10 
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- The impact of inflation on consumption policies 

  

- Financing policies and forecasting of financial 

needs 

- Policies and structure of funding 

- Forecasting funding needs 

- Cost of financing 

- Second exam = 20% 

1 

1 

1 

11 

  

- Long-term funding sources 

- Sources of ownership 

- Sources of debt 

1 

1 

1 

19 

 
602 - 652 Dividend distribution policies 

Profit distribution theories 

- Policies adopted in the distribution of profits 

1 

1 

1 

10 

 

602 - 652 - Mergers, acquisitions and failures 

- Integration 

- Acquisition 

- Financial failure and bankruptcy 

1 

1 

1 

10 

 
662 - 691 Management of International Companies (Global) 

Principles of Relationship. 

- Hedging of currency fluctuation. 

1 

1 

1 

10 

 

662 - 691 - Global inflation and its impact on international 

companies. 

- Global Capital Budget 

- Final Exam = 50% 

1 

1 

1 

10 

 

 

Theoretical course 

evaluation methods 

and weight  

Participation = 10% 

First exam 20% 

Second exam 20% 

Final exam 50% 

Practical (clinical) 

course evaluation 

methods 

Semester students’ 

work = 50%  

(Reports, research, 

quizzes, etc.) 

Final exam = 50% 

 

 
 Date of approval   

 

 

 

 

Approved by head of 

department 

 

 

Extra information (to be updated every semester by corresponding faculty member) 
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Office Number 

 

Dr. Ayman Alsmadi Name of teacher 

Ayman.smadi@zuj.edu.jo 
 

Email  
Phone number 

(extension) 

 

 

 

 

 

Office hours 

 

 

mailto:Ayman.smadi@zuj.edu.jo

